INTERNAL REVENUE SERVICE
Southwest Region .

Department of the Treasury
Appeals Office

55 N. Robinson, Suite 939"
Oklahoma City, OK 7310_2

Person to Contact:

wumber:
L

CERTIFIED MAIL

&nior 1gentification Number:

Dear Sir or Madam:

This is a final adverse determination with respect to your exempt status under Section
501(c)(3) of the Internal Revenue Code.

You are not organized or operated primarily as an educational organization as
required by Section 501(c)(3) of the Code.

Contributions made to your organization are not deductible under Section 170 of the
Internal Revenue Code.

You are required to file Federal Income Tax returns with the (Austin) Service Center for
taxable years for which the filing date of the appropriate return has passed. These
returns should be filed within (90) days of the date of this letter, unless a request for
extension of time is granted. Please send them to the attention of the EP/EO Division,
attach a copy of this letter, and address any requests for time extensions to the
EP/EO Division at the Service Center. Processing of an income tax return and
assessing any taxes due will not be delayed because a petition for a declaratory
judgment has been filed under Section 7428 of the Internal Revenue Code.

We will notify the appropriate State officials, as required by Section 6104(c) of the
Code, that based on the information we have available, we are unable to recognize
you as an organization described in Section 501(c)(3) of the Internal Revenue Code
for the period mentioned.

If you decide to contest this determination in court, a petition for a declaratory
judgment proceeding in the United States Tax Court, the United States Court of
Claims, or the United States District Court for the District of Columbia must be filed
within 90 days from the date this determination was mailed to you.




The enclosed Publication 892 provides information about filing suit in these courts.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

Thank you for your cooperation.

Enclosure: As Stated



Internal Revenue Service Department of the Treasury
District 1100 Comerce 5t., Dallas, Texas 75242
Director

Date:

A8 23 100

Person to Contact:

Teiephone Huaber :

Refer Reply To:

Dear Sir or Madam:

We have considered your application for :recognition of exemption from Federal
income tax under ecntion 501(e¥(3) of the Internal Revenue Code.

The informatic~ - ° . tied .udicates that you were organized on
wrsuant to the Non Profit Corporaticon Act. Your purposes were amended
to meect the organizationai teat of IKC 501te) (3.

Your activities. as stav=d in vour application. are tc  promote education

and awareness of philatelics...... The toanaation will organize. promote

and operate Philatelic evhibitions.” You will arrange for adequate space at a
hotel or convention hall. arrange for security and other necessary equipment.
purchase sufficient exhihit frames., and advertise. Excess proceeds. if any, will
be donated t.

a part ot the
Your application states that,
take place in in
vear will be sponsored by the Foundation.

The tirst scheduled event is to
unly one event or two events each

Your letter dated ] I} W ncdiried these activities by adding
three to tour seminars ea-h vear for the philatelic =ducation of
wablic., to be held art i

rhe

These geminars will be free to the
¢ibli~. The organization s philatelic exnibition and 3how activity was not
modif:ed.  You will rent a faciiity ror the event. and dealers wishinzg to sell
their vhiiatelic materia.s will rent tarle space rrem the organization. There
i3 no evidernce that vou will oonduct any exhibitions or vnilatelic materials
which do not 1nclude deajers conducting their business activity.



The projected financial s ‘*ements ruitted with vour application show
substantialiy all of yon  appory to be Irom desler rees. exhibit fees. and
program ads. All expenses are thuse o1 tne ~how. You nave stated that the

organization will contribute net income. 1f any. from the stamp show to [
S [» vour firot year. you have anticipated
no net income. In your second year. you anticipate less than five percent of

your gross receipts will be paid te the qualified recipient. and in the third
vear your expectation 13 nine percent.

Section 501() of the Code descrines certain organizations exempt from Federal
income tax un .er section S501.a) and reads. in part. as Jollows:

"2 Corporations.*®4¢ tund. or foundation. organized and operated
exclusively for religious. ~naritabis. sclentific., xxs literary. or
educational purposes. or t tuster natioral or international amateur
sports competition tourt nly if oo part of 1ts activitles 1nvoive the
provision of athle* o faci1lities or —-quipment ;. or tor the prevention of
cruelty to obhildrer or antuaii. nee bars of the net earnings which inures v
the benetfit of anv vprivate apareho o der or lpividuas . noe suestantial part
of the activities of Wnton 33 cAarrvine on propagandia. or otherwise
attenpting. to inflaenc= =@ iaitalon axospt a3 otherwiss provided 1n
subsection (hyy. and whitn dees o0 part i ipate in. or intervens 1in
cincluding the pubiishing o Lot ritating Hf Statementsi, any poiltica.
campalen on behalf of any canditat« for pablic office.,

Section .20l (5,-1 of tne reiiat: ong Lreovides, tn part, as tollows:
“vadi i in order Lo pe exempt s oan oreantsatien aescribed in section 501c¢ii 30,
An organization must he botn o oreanlter ant oper ated exciusively rfor one or more
HT the [arposes sfeciti=2 in 5w s sec ion. U an oreanization fails to meet

either tne organizatiolal Te3t " *ne Speratlonal Teet. it 1S not exempt.

Ch iy T TEM O EXemMPT ULITO3e Or DICIY G0 as USAd in this section. means any

CUPpse: 7 DOCDOGES S0 1llea an HerT1 n hol tee 0 as elined and elavorated an
varagratns o 2 oL Thic oeot. .
GeCTLOr Lot ol L st at

1oFromary attivitles.,  An CedanlsaT o on Wil be regarded as  operated
S VeV 1o one Or M- SX=empl o purieeses cniy i1 it engages primarily in

ACTiVIIeSs Whlof A tMR 130 ne o MGEs 5T 1t eXempl purpn3esd dpecified in
Z3estion oL . Gl Ancorgan, AL o Wiol 0t e O regarded 1f more than an
A8UDST nt. . fAart T30 etV T1e3 s Lot L turtherance oI exXempt

1€ G CUR TN
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{f this determination letter becomes a final determination, we wi'l notify the
‘sppropriave State Cfficials. as required by section 6104(c) of the: Code, that
hazed on a'ion we have., & are unable to recognize you 18 an
organizat . tyve described in Code section 501(c)( ).

If you agree with these conclusions or do not wish to file a written protest.
please sign and return form 6018 in the enclosed self-addressed eavelope as soon
4s possible.

if you have any further questions. please contact the person whose name and
telephone mumber are shown at the beginning of this letter.

Sncereiy,

risteicn hirector

ENC LISures:
Fuolication B8
rorm 501





